SSG: Explanation for the loss in 3 consecutive years from 2012 to 2014
On 10/04/2015, Seagull Shipping Company announced explanation for the loss in 3 consecutive years from 2012 to 2014 as follows:
1. Reason

The world economic crisis from 2008 to now has affected significantly to ocean shipping business. The stagnancy of the production business operation has made demand for materials decrease. Supply of goods is scarce but the number of ships is very much so the freight does not increase. Moreover, the oil price is always at high level. Therefore, the world ocean shipping industry has met many difficulties. Although the world oil price decreased in quarter IV.2014, supply of goods is still scarce so revenue from shipping is still low and cost still increases, resulting in the loss.

The Company conducts the fleet development by foreign currency loans from bank. The interest cost in 2012, 2013 and 2014 is VND 8.2 billion, VND 7.7 billion and VND 6.9 billion respectively. Therefore, total loss of 3 years because of interest cost is VND 22.8 billion.
According to VAS 10, the exchange rate difference from reassess the principal balance is recognized into business result. So, in 2012, 2013 and 2014, this cost is VND 1.8 billion, VND 6.2 billion and VND 4.8 billion respectively. The total loss in 3 years because of the influence of exchange rate change is VND 12.8 billion.
All above factors are reasons of loss in 3 consecutive years from 2012 to 2014.

2. Corrective measures
The decrease of the oil price in quarter 4.2014 and less volatility in quarter 1.2015 are favorable factor for ocean shipping business because fuel cost takes a big proportion in cost price.
However, the recovery of the world economy is very slow so supply of goods is still very scarce. The Company is trying to increase the effectiveness by decreasing duration that ship run without goods to increase revenue and reduce fuel cost. Additionally, the Company also applies monitoring measures to reduce the cost price.
